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S&P 500 Futures
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DJ Stoxx 50

T‐Bi l l s Euro/USD
  Current: 0.05   Current: 1.44

Treasuries USD/Yen
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 Current: 3.83  Current: 91.6
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  Current: 11.71   Current: 131.9
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Dec 28 2009: 
Plus:

Growth Inflation Monetary Policy Sentiment/Other
US Chicago Fed Nat'l Activity firmer

Durable Goods Orders up: -7.8%
Core up: -6.9%

3Q GDP revised down to 2.2% saar

Homes Sales: Existing surge
New slip

Personal Income firmer: -0.3%
Expenditures stronger: 2.3%

FHFA Home Prices firmer

PCE Deflator higher: 15%
Core steady: 1.4%

Broad Money growth slower y/y, picking 
up 3M/3M

Consumer Sentiment
  ABC/WP firmer
  U of Mich stronger

Europe France Household Consumption Producer Prices Hungary cut: 6 25% from 6 50% Business Sentiment

CATALPA CAPITAL ADVISORS WEEKLY MACRO DECK
(Annual rates of change unless otherwise noted)

US housing data mixed; global industrial production firmer; sentiment generally firmer
The Impact of Analyst Earnings Revisions on the Market

Europe France Household Consumption 
downtick: 3.2%

Retail Sales
  Italy stronger: 0.3%

Producer Prices
  France firmer: -4.5%
  Spain firmer: -1.8%

Hourly Wages
  Italy steady: 3.2%

Hungary cut: 6.25% from 6.50%

Poland no change: 3.50%

Business Sentiment
  Sweden firmer
  Belgium stronger

Asia,
Oceania

Industrial Production
  Japan firmer: -5.2%
  Philippines firmer (-6.4%)
  Taiwan stronger: 31.5%
  Singapore slower: -8.2%

Unemployment
  Japan higher: 5.2%

Consumer Prices
  Japan weak: -2.0

Consumer Sentiment
  South Korea steady

Americas Industrial Production
  Colombia firming (-2.8%)

Unemployment
  Mexico lower: 5.3%

(Annual rates of change unless otherwise noted) info@catalpacapital.com



The Impact of Analyst Earnings Revisions on the Market

At least over the short run, analyst earnings revisions are “information‐
free,” according to new academic research.free,  according to new academic research. 

In their recent paper presented at the American Finance Association, Oya
Altinkiliç and two colleagues dissected over six million earnings forecasts 
from FirstCall’s database between 1997 and 2007. The professors split 
the revisions into three categories: significant upward changes of at least 
5%, downward revisions of at least 5%, and the rest. They then examined 
the stock price performance in the two days before and the two days p p y y
after the announcement of each forecast revision. 

The professors found that large upward revisions were preceded by large 
stock price movements. Once the earnings revision was announced, the 
stock price moved only marginally. In other words, the stocks that they 
upgraded had already gone up and analysts appeared to be reacting to 
an event that the market was already pricing in. Large downward 
revisions likewise followed a sharp drop in stock prices. The study 
involves a far more rigorous methodology but their bottom line is that 
“analyst forecasts generally reiterate public information that is already 
accounted for in stock prices, and they rarely produce new information 
that impacts stock prices.”

The researchers leave open the possibility that analysts might fulfill other 
functions that contribute to the efficiency of the market. They also leave 
unexplored the longer‐term dynamics of major disruptions to market 
equilibrium that can take far longer than a few days to play out in stock 
prices and analyst earnings models. However, their findings do suggest 
that the latest earnings revision on its own is unlikely to yield many alpha 
opportunities. The FT has a fuller summary and the entire paper is 
available for download at SSRN. Source: Altinkiliç, Oya, Vadim S. Balashov, Robert S. Hansen, ”Evidence that Analysts are not 
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Important Information‐Intermediaries,” American Finance Association Meetings, Atlanta GA, 2010. 
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1364859



PERSONAL INCOME PERSONAL CONSUMPTION EXPENDITURES

CATALPA CAPITAL ADVISORS: THE WEEK IN CHARTS

INITIAL JOBLESS CLAIMS

PERSON MoM YoY PERSON MoM YoY INITIAL  W‐W Level

Aug 0.3% ‐1.7% Aug 1.3% ‐0.3% 11/27 ‐9 454

Sep 0.3% ‐1.5% Sep ‐0.6% ‐0.6% 12/4 21 475

Oct 0.3% ‐1.0% Oct 0.6% 0.8% 12/11 5 480

Nov 0.4% ‐0.3% Nov 0.5% 2.3% 12/18 ‐28 452

PERSONAL INCOME PERSONAL CONSUMPTION EXPENDITURES INITIAL JOBLESS CLAIMS
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PCE DE MoM YoY PCE DE MoM YoY CONTIN W‐W Level

Aug 0.3% ‐0.6% Aug 0.1% 1.3% 11/20 34 5,470

Sep 0.1% ‐0.6% Sep 0.1% 1.2% 11/27 ‐287 5,183

Oct 0.3% 0.1% Oct 0.2% 1.4% 12/4 20 5,203

Nov 0.2% 1.5% Nov 0.0% 1.4% 12/11 ‐127 5,076

PCE DEFLATOR ‐ CORE CONTINUING CLAIMSPCE DEFLATOR
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EXISTIN M‐M Level NEW HO M‐M Level HOUSE  MoM YoY

Aug ‐150 5090 Aug ‐11 408 Jul 0.2% ‐4.2%

Sep 450 5540 Sep ‐15 393 Aug ‐0.5% ‐3.8%

Oct 550 6090 Oct 7 400 Sep ‐0.4% ‐3.3%

HOUSE PRICE INDEXNEW HOME SALESEXISTING HOME SALES
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Oct 550 6090 Oct 7 400 Sep 0.4% 3.3%

Nov 450 6540 Nov ‐45 355 Oct 0.6% ‐1.9%

DURAB MoM YoY DALLAS M‐M Level RICHMO M‐M Level

Aug ‐2.7% ‐20.4% Sep 2.8 ‐6.4 Sep 0.0 14.0

Sep 2 2% ‐18 7% Oct ‐7 9 ‐14 3 Oct ‐7 0 7 0

RICHMOND FED MFG SURVEYDURABLE GOODS NEW ORDERS DALLAS FED MFG SURVEY
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HIGH FREQUENCY DATA SNAPSHOT
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INDEXES

COMMODITIES SNAPSHOT
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  GRAINS

OTHER GRAINS DAIRY & MEAT

COMMODITIES SNAPSHOT: SOFT COMMODITIES
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PRECIOUS METALS PLATINUM METALS GROUP

BASE METALS

COMMODITIES SNAPSHOT: METALS
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DAILY CURRENCY MARKET SNAPSHOT - DOLLAR TERMS, REINDEXED TO 100 (12-MONTH GRAPHS)
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US BOND YIELDS (Percent)

US BOND SPREADS (Basis Points)

DAILY BONDS SNAPSHOT
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LARGE-CAPS: DAILY US SECTOR SNAPSHOT (RELATIVE STRENGTH, REINDEXED TO 100, 12-MONTH GRAPHS)
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MIDCAPS: DAILY US SECTOR SNAPSHOT (RELATIVE STRENGTH, REINDEXED TO 100, 12-MONTH GRAPHS)
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SMALL-CAPS: DAILY US SECTOR SNAPSHOT (RELATIVE STRENGTH, REINDEXED TO 100, 12-MONTH GRAPHS)
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S&P 500 SIZE AND STYLE (RELATIVE STRENGTH TO S&P 500)

DAILY EQUITY MARKET SNAPSHOT (6-MONTH GRAPHS)
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EMERGING MARKETS SNAPSHOT ($ TERMS, RELATIVE STRENGTH TO MSCI EM FREE, REINDEXED TO 100)
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Weekly change in level
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