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Dec 28 2009: US housing data mixed; global industrial production firmer; sentiment generally firmer
Plus: The Impact of Analyst Earnings Revisions on the Market

CATALPA CAPITAL ADVISORS WEEKLY MACRO DECK

(Annual rates of change unless otherwise noted)

Growth Inflation Monetary Policy Sentiment/Other
us Chicago Fed Nat'l Activity firmer FHFA Home Prices firmer Broad Money growth slower yly, picking Consumer Sentiment
up 3M/3M ABC/WP firmer
Durable Goods Orders up: -7.8% PCE Deflator higher: 15% U of Mich stronger
Core up: -6.9% Core steady: 1.4%
3Q GDP revised down to 2.2% saar
Homes Sales: Existing surge
New slip
Personal Income firmer: -0.3%
Expenditures stronger: 2.3%
Europe France Household Consumption Producer Prices Hungary cut: 6.25% from 6.50% Business Sentiment
downtick: 3.2% France firmer: -4.5% Sweden firmer
Spain firmer: -1.8% Poland no change: 3.50% Belgium stronger
Retail Sales
Italy stronger: 0.3% Hourly Wages
Italy steady: 3.2%
Asia, Industrial Production Consumer Prices Consumer Sentiment
Oceania Japan firmer: -5.2% Japan weak: -2.0 South Korea steady
Philippines firmer (-6.4%)
Taiwan stronger: 31.5%
Singapore slower: -8.2%
Unemployment
Japan higher: 5.2%
Americas Industrial Production

Colombia firming (-2.8%)

Unemployment
Mexico lower: 5.3%

(Annual rates of change unless otherwise noted)
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The Impact of Analyst Earnings Revisions on the Market @
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Source: Altinkilig, Oya, Vadim S. Balashov, Robert S. Hansen, ”"Evidence that Analysts are not

Important Information-Intermediaries,” American Finance Association Meetings, Atlanta GA, 2010.

http://papers.ssrn.com/sol3/papers.cfm?abstract id=1364859

At least over the short run, analyst earnings revisions are “information-
free,” according to new academic research.

In their recent paper presented at the American Finance Association, Oya
Altinkilic and two colleagues dissected over six million earnings forecasts
from FirstCall’s database between 1997 and 2007. The professors split
the revisions into three categories: significant upward changes of at least
5%, downward revisions of at least 5%, and the rest. They then examined
the stock price performance in the two days before and the two days
after the announcement of each forecast revision.

The professors found that large upward revisions were preceded by large
stock price movements. Once the earnings revision was announced, the
stock price moved only marginally. In other words, the stocks that they
upgraded had already gone up and analysts appeared to be reacting to
an event that the market was already pricing in. Large downward
revisions likewise followed a sharp drop in stock prices. The study
involves a far more rigorous methodology but their bottom line is that
“analyst forecasts generally reiterate public information that is already
accounted for in stock prices, and they rarely produce new information
that impacts stock prices.”

The researchers leave open the possibility that analysts might fulfill other
functions that contribute to the efficiency of the market. They also leave
unexplored the longer-term dynamics of major disruptions to market
equilibrium that can take far longer than a few days to play out in stock
prices and analyst earnings models. However, their findings do suggest
that the latest earnings revision on its own is unlikely to yield many alpha
opportunities. The FT has a fuller summary and the entire paper is
available for download at SSRN.
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PERSONAL CONSUMPTION EXPENDITURES

MoM YoY
Aug 1.3% -0.3%
Sep -0.6% -0.6%
Oct 0.6% 0.8%
Nov 0.5% 2.3%

PCE DEFLATOR - CORE
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INITIAL JOBLESS CLAIMS
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HOUSE PRICE INDEX
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Mortage Interest Rate (30 yr)
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PERSONAL INCOME AND EXPENDITURES
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US MANUFACTURING DURABLE GOODS: NOMINAL VALUES AS A PERCENT OF LONG-TERM AVERAGE
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23% > 03% > -1.3% -12.5% -39.0% -20.2% 3 > 00 > 02 -17 66
25% > 41% > -59% -9.6% -39.2% -19.4% 02 > 04 > 06 -10 53
-9.0% > -152% > -18.4% -17.3% -436% -7.2% 03 > 06 > 07 07 -23
11% < 23% > 1.5% -49% -36.4% -25.9% 01 < 02 > 01 -03 -30
233% > 19.5% > 18.9% -23.2% -382% -23.2% 05 > 05 > 04 07 -13
- - - - - - 09 > 09 > 0.7 -14 24
- - - - - - 05 > 08 < 08 1.7 26
147% < 17.0% < 17.8% -4.1% -29.9% -19.5% 16 < 1.7 < 18 -05 40
16.3% < 20.8% < 21.3% -14.7% -36.4% -16.7% 20 > 25 > 26 21 6.6
23% < 31% > 27% 67% -26% 12% 05 < 06 > 0.6 13 -05
79% < 83% > 80% 114% -43% 65% 06 < 07 > 0.6 09 -03
84% < 89% > 84% 14.0% -51% 3.8% 05 < 05 > 0.5 07 -03
67% < 69% < 7.0% 61% -24% 12.6% 02 = 02 = 0.2 02 -01
“11% < -02% > -06% 39% -16% -2.0% 0.1 < 00 > -01 05 -02
26% > 19% > 15% 07% -41% -4.7% 26 > 19 > 1.5 07 41
3.0% > 27% > 23% -09% -64% -4.9%
08% > 05% > 04% 00% 19% 0.1%
14% > 13% > 12% 20% 11% 08%
43% > 33% > 26% -08% -46% -54%
Yoy Contributions to Growth
10% X 1 DPCE
8% 2 4
&% 5 5 9 Binvestmen
4% 2 ]
gz/s 1 E" 1 GVt
= N
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8% —_—————— 0
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HIGH FREQUENCY DATA SNAPSHOT

S&P Sectors: YTD Return

Info
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Materials

Cons Disc 1 40.6

S&P 500 | 24.8
Inds |=—————3 18.7
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Utilities =3 8.2
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MSCI Markets: YTD Return (LC)
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COMMODITIES SNAPSHOT

INDEXES
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COMMODITIES SNAPSHOT: SOFT COMMODITIES

GRAINS
Wheat Corn Soybeans Rice Sugar (¢ Ib) Barley
12/28/2009 12/28/2009 12/28/2009 12/28/2009 12/28/2009 12/28/2009
750 500 1300 1 17 30 220
700 1200 4 / 16 % 210
450 26 200
650 1100 1 15 ‘ 24 190
600 400 14 22 180
1000 - 20 170
550 350 \ 13 18 |
900 A 160
500 12 16 W%
300 14 150
800 -
450 11 12 140
400 250 700 A————————i— 10 10 130
Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09
OTHER GRAINS DAIRY & MEAT
Cocoa Coffee Milk Cheese Cattle Hogs
12/28/2009 12/28/2009 12/24/2009 12/28/2009 12/28/2009 12/28/2009
3600 1 160 16 1900 1 100 80
3400 - 1800 -
150 15 95 s
3200 A 1700 A 70
3000 A 140 14 1600 A o5
2800 - 13 1500 - 90
130 60
2600 A 12 1400 A 85
2400 120 1300 4 55
11
2200 A 1200 A 80 50
110
2000 1 10 1100 1 45
1800 +———————+— 100 + + 9 ; + 1000 +———————+— 75 + + 40 ; ;
Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09
TEXTILES MISC
Cotton* Burlap* Hides (¢ Ib)* Rubber (¢ Ib) Plywood* Red Oak*
12/28/2009 12/28/2009 12/28/2009 12/28/2009 12/28/2009 12/28/2009
80 67 90 130 310 300
75 62 80 120 280
70 110 290
65 57 70 100 260
60 52 60 90 270 240
80
s a7 50 220
50 70 250
45 42 40 60 200
40 37 30 50 230 180
Dec-08  Jun-09 Dec-09 Dec-08  Jun-09 Dec-09 Dec-08  Jun-09 Dec-09 Dec-08  Jun-09 Dec-09 Dec-08  Jun-09 Dec-09 Dec-08  Jun-09 Dec-09

12/28/2009 12:55

*In JoC Index
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COMMODITIES SNAPSHOT: METALS

PRECIOUS METALS

PLATINUM METALS GROUP

Gold Spot Silver Platinum Palladium
12/28/2009 12/28/2009 12/28/2009 12/28/2009
1250 1 21 1600 1 450
1500 A
] 19
1150 1400 400
1050 17 1300 1 350
15 1200 A
950 1100 A 300
13 1000 -
850 250
1 900
750 - 0 800 1 200
700
650  A———————————i— 7 600  +——————————i— 150
Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09
BASE METALS
Copper (Ib) Aluminum (Ib) Lead (1,000 ton) Zinc Nickel Tin ($MT)*
12/28/2009 9/28/2009 12/24/2009 12/24/2009 12/24/2009 12/24/2009
350 95 2.7 2.7 23 170
90 25 25 21 160
300 .
85 zi 2.3 19 150
80 : 2.1
250 17 140
75 Lo 1.9
70 L 17 15 130
200 15 . 13 120
65 13 15
150 60 11 13 11 110
55 0.9 11 9 100
100 50 07 0.9 7 90
Dec-08  Jun-09 Dec-09 Dec-08 Jun-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09
TECH MEMO
*
DXI -- DRAM Index Raw Steel Production, YoY Steel (#1 Heavy Melt)
12/24/2009
12/28/2009 12/19/09 250
60% 1
4300
50% 1 300
40% A
3800 30% 1 250
20% A
10% 200
3300 0%
-10% 1 150
2800 -20% 4
-30% A 100
-40% 1
2300 50% 1 50
-60% 1 0
1800 + + -70%
Dec-08  Jun-09 Dec-09
Dec-08 Jun-09 Dec-09 Dec-08  Jun-09  Dec-09 e o e

12/28/2009 12:55

*In JoC Index
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DAILY CURRENCY MARKET SNAPSHOT - DOLLAR TERMS, REINDEXED TO 100 (12-MONTH GRAPHS)

TRADE WEIGHTED DOLLAR

G-7 CURRENCIES

Trade-Weighted Dollar Euro Yen Canada UK Australia
Reindexed to 100
105 $ Stronger 105 1 110 1 110 110 105 4
103 100 -
101 m 100 4 105 4 A 105 m 105 o | V”V
99 100 100 ; f 100 /HV ,h 90 |
o7 o5 W NW \[
85 4
95 95 4 95 95
80 A
93 90 +
o1 90 4 90 90 75 A
4 70 A
89 85 85 A 85 85
87 $ Weaker 65 1
85 + 80 80 80 80 60
Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09
OTHER CURRENCIES - DOLLAR TERMS
India Indonesia Mexico Philippines China Thailand
106 - 105 118 - 104 101 102 1
101 A [w\
104 100 13 102 100 100
102 A 1 | m
95 100 99 4
100 m M 108 A 99 08
\/m 9 98 \
98 A | 103 A 98 97 1
o \ W 85 : - l 9% % M
| ] 97
94 4| \VAV' 80 % i w \VAVNLA\WM L\W\ 94 9% 1
Mw@ 93 4 W 9 9% 94 |
92 A 75 93 |
90 70 88 90 95 92 + +
Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09
KEY CROSS RATES
. . YEN/EUR HF/AUD
Russia Swiss Franc Iceland New Zealand /EU CHF/AU
110 120 125 4
133 105 1 105 14 120
128 100 105 J\ [M\ 115
100 W 115
123 100 ! 110
118 9% 1 95 110 4
113 95 1 %0 - Ch) 105 105 A /L
m 1 {
108 | 85 100 4 00
%0 | 85 1" HWW
103 80 95 4
80 o 95
98 AV 85 75 90
93 s 1 70 90 85
88 80 70 65 85 80
Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09 Dec-08 Jun-09 Dec-09

12/28/2009 13:15
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DAILY BONDS SNAPSHOT

US BOND YIELDS (Percent)

US Bonds US Corporates US High Yield US Municipals US Mortgage Bond Yields US ABS
10 Year 3.80 i
12/24/09 BBB 553 Home Equity 11.71
5.0 2'Year 0.96 11% 2.69 45% CCC12.54 9% Municipal BBB 5.28 5% 30 Year Govt Mgte 3.67 25% Autos 1.91
o T Bills 0.00 ’ i
10% 40% M BB 7.58 8% 4= Municipal AAA 2.59 Credit Cards 2.67
\ il \ . 20%
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US BOND SPREADS (Basis Points)

US Bond Spreads US Corporate Spreads US High Yield Spreads US Municipal Spreadss

BBB - 10 Yr 148

US Mortgage Bond Spreads
10Yr - 30Yr Mrtge -13

us ABM%%% - Home Eq 791

10Yr - 2Yr #N/A

12/24/09 BBB - 10 Yr 173 CCC-10 Yr 873.80 250 10Yr - Autos -189
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LARGE-CAPS: DAILY US SECTOR SNAPSHOT (RELATIVE STRENGTH, REINDEXED TO 100, 12-MONTH GRAPHS)
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MIDCAPS: DAILY US SECTOR SNAPSHOT (RELATIVE STRENGTH, REINDEXED TO 100, 12-MONTH GRAPHS)
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SMALL-CAPS: DAILY US SECTOR SNAPSHOT (RELATIVE STRENGTH, REINDEXED TO 100, 12-MONTH GRAPHS)
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DAILY EQUITY MARKET SNAPSHOT (6-MONTH GRAPHS)

S&P 500 SIZE AND STYLE (RELATIVE STRENGTH TO S&P 500)
S&P 500 S&P 500 Mid-Caps S&P 500 Small-Caps S&P 500 Unweighted Lehman Aggregate S&p Growth/Value
12/28/2009 12/28/2009 12/7/2009 12/28/2009 12/7/2009 12/28/2009
Reindex
1200 130 Index 130 RS 130 F;esindex 120 Reindex 104
120 RS 102
120 120
1100 M\)N\
100 n"\nu\1
110 110 110
1000 98
100 ——p— Ao/
—— 100 100 o 9%
900
90 90 90 94
800  A—r————————t— 80 80 80 80 92
Jun-09  Sep-09  Dec-09 Jun-09 Sep-09 Dec-09 Jun-09 Sep-09 Dec-09 Jun-09 Sep-09 Dec-09 Jun-09 Sep-09 Dec-09 Jun-09 Sep-09 Dec-09
INTERNATIONAL ($ TERMS, RELATIVE STRENGTH TO MSCI WORLD, REINDEXED TO 100)
WORLD ($) us Europe Reindex UK Reing Japan EMERGING MKTS FREE
12/28/2009 12/24/2009 Reindex 12/25/2009 RS elndex 12/7/2009 Reindex 12/7/2009 )
120 RS 12/25/2009 RS RS Reindex
125 1 130 125 4 115 125 4 RS
115 120 - 125 120 | 110 120
115 - 105
110 120 115 4 100 s
110 1 115 o 110
105 - 1 95
105 ) ) 110 105
100 oot 105 4 90
105 100
100 ( 95 - ‘ 100 85
L A 90 100 — W T 80 95
s { V 1 e i
85 95 9 1 75 90
90 80 20 20 70 85
Jun-09 Sep-09 Dec-09 Jun-09 Sep-09 Dec-09 Jun-09 Sep-09 Dec-09 Jun-09 Sep-09 Dec-09 Jun-09 Sep-09 Dec-09 Jun-09 Sep-09 Dec-09
EMERGING MARKETS ($ TERMS, RELATIVE STRENGTH TO MSCI EMERGING MARKETS FREE, REINDEXED TO 100)
Emerging Mkts Free Eastern Europe Reindex Latin America Reindex Mideast Proxy* Reindex EM Asia Reindex
12/2512009 12/7/2009 RS 12/24/2009 RS 12/4/2009 ot 12/25/2009 RS
130
130 - 140 ] 130
125 120
120 115 -
120 120 - 130 110 - 120
110 110 - 120 05 1 110
100 £
105 100 110 95 - 100
100 i AARY 90 1 A,
95 90 1\ 100 T g5 | N %
90 WY |
go { T\ 90 80 80
85 75
80 70 80 70 70
Jun-09 Sep-09 Dec-09 Jun-09 Sep-09 Dec-09 Jun-09 Sep-09 Dec-09 Jun-09 Sep-09 Dec-09 Jun-09 Sep-09 Dec-09

12/28/2009 13:13 *Mideast proxy is unweighted country index returns for Egypt, Morocco, Israel, Jordan, Turkey
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US COMMERICAL PAPER

Weekly change in level
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US MONEY SUPPLY
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THE FED'S RESERVE BALANCES
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