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US labor market soft, ISM services slower, car sales and consumer credit stronger; Europe industrial production mixed, ECB rate cut, BoE on hold; China price pressures fading; Canada unemployment
lower; Latin America consumer prices generally slower

Growth Inflation Money and Credit Sentiment/Other
us Payroll Growth soft, Average Hourly Earnings uptick: 1.5% Consumer Credit stronger: 5.3%
Unemployment Rate steady

ISM Services slower

Car Sales strong

Europe Industrial Production Producer Prices ECB cut: 0.75% from 1.00%
Germany stronger: 1.6% UK slower: 2.3%
Spain weak: -6.1% UK no change: 0.50%

Consumer Prices
Russia up: 4.3%

House Prices
UK Halifax weaker: -0.5%

Asia, Eurozone Retail Sales weaker: -1.7% Consumer Prices
Oceania China slower: 2.2%
Taiwan up: 1.8%

Producer Prices
China weaker: -2.4%

Americas Industrial Production Consumer Prices
Brazil weaker: -5.7% Venezuela slower: 21.2%
Uruguay steady: 8.0%
Canada Colombia slower: 3.2%
Unemployment lower: 7.2% Brazil slower: 4.9%

IVEY Mfg PMI slower

Annual percent change unless otherwise noted. The information presented in this presentation (the “Presentation”) is not to be reproduced or distributed to any other persons. This Presentation has been prepared solely for informational purposes and is not an
offer to buy or sell or a solicitation of an offer to buy or sell Interests or any other security or instrument or to participate in any trading strategy. No sale of Interests will be made in any jurisdiction in which the offer, solicitation or sale is not authorized or to any
person to whom it is unlawful to make the offer, solicitation or sale. No representation or warranty (express or implied) is made or can be given with respect to the accuracy or completeness of the information in this Presentation. No person has been authorized to
make any representations concerning the Interests described in this Presentation that are inconsistent with the statements contained in this Presentation, the applicable Memorandum, or the applicable Fund Agreement. Unless otherwise noted, sources for public
data includes Bloomberg, Dismal Scientist, and Haver Analytics. Catalpa Capital Advisors LLC | 230 Park Ave Ste 863 | New York, NY 10169 | Tel: 212.231.8701 | info@catalpacapital.com
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S&P 500 SECTORS & PERFORMANCE VALUATION EARNINGS: ONE-YEAR FORWARD ESTIMATES ANALYST RATINGS
INDUSTRY GROUPS Metrics Forward PE Metrics Deviation from Average (1to5)
Equal-Weighted MTD YTD 6 Wk 1Yr RS Last 1Yr YoY 1Yr RS 1M 3M 1Yr Last 1Yr Range
S&P 500 04%  69% gh--"- \ ¥ 118 W VY| 81% 0.8% 3.5% 7.1% 3.9 i
Consumer Discretionary 0.9% 120% g% - 155 \pw™| a7% S -0.0% 1.3% 3.8% 39 T i
Automobiles & Components | -1.8% -47% g"=-== LW 91 Ly | 2% VT 2.5% 6.6% 14.3% a1 T 1
Consumer Durables & Apparel | 1.4% 19.3% g"=-"= \ v/ 150 YWAA~_| so% 0.8% 2.7% 4.8% 38 T [
Consumer Services 0.2% 44% g% = WV 173\ | se% 0.7% 2.8% 7.6% a2 T |
Media 05% 159% gl=-B- WV 127 \pv| 70w 0.5% 3.3% 5.7% 39 i
Retailing 21%  131% gt 172 v ™| 7% 0.6% 2.6% 6.6% 37 ——— i
Consumer Staples 02%  7.7% gWe-Bo Y 155 W™ | 133w 09% N 41% W 97% M 37 ——— [
Food & Staples Retailing 05% 15% W E- \ WV 115 \wWv| oeow 7 02% | 1.6% 4.6% 36— i
Food Beverage & Tobacco 02% 104% gu=-B_ V«-”” 15.5 W” -5.5% __/ -0.1% | 2.0% |1 -41% |1 3.8 —— I
Household & Personal Products| 0.4%  4.8% gl-gl- Y’V 172 e [ 133 TV 09% N 41% W 9.7% W 35 e~ I
Energy 01% -4.9% gu=-al- L 184 Apla| 66% T L 03% | 2.1% 5.1% a1 [
Financials 05% 11.7% gl=-"- WV 160 WV | 4a% LS 0.5% 1.8% 4.1% 37 i
Banks 02% 156% L Y 11 \w™v| 23% ~~" 01% | 0.5% 0.7% 36 ———— I
Diversified Financials 12%  120% gl=-m- WV 111 WOV sex T\ 0.3% 2.1% 5.8% 38 TN [
Insurance 09%  65% gl--U- \ ¥ 96 \Wwov| 36w o~ 1.4% W 4.5% 10.0% 38 i
Real Estate 0.7% 14.1% .'--l— LW'“"“' 389 W"'\, 5.2% -\\N_JL 0.6% 1.8% 5.3% 36  —— I
Health Care 13%  108% gh=="a LY 180 \Wwv| 6s% —7 0.3% 2.2% 5.8% 40 T [
Health Care Equipment & Sves | -1.6%  9.5% gl==== \ "~ 139\~ | 329 —7 0.3% 1.8% 2.5% a0 T i
Pharma & Biotechnology 08% 12.6% ghm-T- W 183 W Y| s S 0.3% 2.3% 6.7% a1 T i
Industrials 08% 38% gli-="- \ v 132 \pwN| asw 01% | 0.7% 21% 39 T [
Capital Goods 11%  53% gho=- ™ 128 Wl 2% 0.4% 1.7% 2.6% 40 — [
Commercial & Professional Sves|  0.0% 2.1% .I-—' \W/‘V 14.7 m 4.9% «/"v-'\// 0.4% 2.3% 5.6% 37 T |
Transportation 03%  -13% glmam- L 135 \png | 197% 7 14% W 1.7% 0.2% a0 [
Information Technology 20%  33% gl- - N> 186 V| 61% N\ 0.4% | 0.0% 41% 1 39 T [
Semis & Semi Equipment 22%  -26% gh-m= W\ 184 NG| 57 N~ 0.4% 1.7% 5.6% g S [
Software & Services 23% 11.0% gl =a WY 175 AW 350 _—7 0.2% -16% | 18% | a0 T I
Tech Hardware & Equipment | -16% 2.4% ol-—=o LW\ 108 WA | 1% A 04% | 0.0% 41% 1 39 T I
Materials 02%  26% gi--B- Lo 126 W\ esu T 05% 1 3.1% N 35% 1 a0 T [
Telecommunication Services 20%  2.6% .II-—I \—w\, 15.6 ‘VV\,,J\/ -3.6% V”L\. 0.1% | -0.4% 22% | 3.6 T |
Utilities 00% 93% Me @ o~ 159 o | o1an TN 0.5% | 2.0% 3.0% 35 I

Source: Bloomberg, Catalpa Capital Advisors. Beta version 0.91. Weekly data. Security-level data is from Blooomberg and indexed with equal weightings using S&P GICS classifications. Scaling on the y-axis is data-dependent for
each individual chart. Earnings are reindexed as a percentage of the three-year average for each security. Earnings "deviation from average" is the percentage change in the latest value from the average of the period as listed,
excluding outliers. Analyst ratings are compiled by Bloomberg and run from a low of 1 to a high of 5, with the box plot charting the average (in red) and quartiles (in gray) for each group.
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REGION COUNTRY MARKETS MONETARY POLICY ECONOMY
Equity ldx 10Y Bonds FX (USS) CDS (5Y) Policy Rate Real Rate GDP CPI Unemployment  Ind Production
YoY last5Y  Yid Last5Y Level Last5Y @ Level Last5Y | Level Last5Y Level Last5Y | YoY Last5Y YoY Llast5Y Level YoY  Llast5Y
North America  [1#] Canada 132 M 17 Mean 098 e 1007 020Mwau, | 20N/ 12N 72 0.7\
E= Us 06 ™MV 15 My 7447\ f\A . 480 0.25 "\, 185 NAS | 200N\ w7\ 82 47N/
Latin America ._,_' Argentina -31.3 0.22 1191.1 9.38 h h -0.52 5.2 9.9 7.1 -4.5
| Brazil 9.9 % 10.0 ,V/V‘\‘ 0.49 :\/\:« 153.1 8.50 M\ N\ | 3 58&- 08 K | 4.9:\\,\//\: . ss -4.3%
Bem Chile 81 o ™ 50 A n. 020 A 1147 500\~ 230\ | 56 SN 2707\ o~ 67 0.5 mam I
B:0 Mexico 9.2 ma T 52 ANNAL 007 T\ e, 1307 450 ~\ 0.16"‘\”,._ 46/ 43\, 48 3.6*1\,/“‘"
Europe B eu/Eurozone [ -20.1 TN 123 \An, 075 T\ -1.65 A N 2\ 1 247
[ H France 19.3 ﬁ'\mﬂ 2.4 N\"\/V\ 1.23 ,/'\l/v\\ 185.0 0.75 "\ -1.25'\-r\~_” 0.3 '\/"\ 2.0/\/«* 9.6 0.9"\/"“*
¥ Germany -13.7 ""\/Jv“ 1.3 ""\»\,\‘ 1.23 /\‘/v\‘ 99.0 0.75 ‘”\_~ ‘ -O.95"’WL\~ 1.2 ‘\/'\ ‘ 1.71’\,,./’\ ‘ 6.8 ‘ o.o“\/""\
= Greece 486 "N 257 M123 A, 0757\ __ 055 | 65, 130 [\ 227 21" gy
E 0 italy -27.5 “\,‘m 6.1 M 1.23 /\,,/v\\ 515.2 0.75’_'\\_~ -2.55’\-«\ 1.4 ‘\/\ 3.3_/\,,/* 9.8 -9.2‘\'\/‘*\
E= Norway 32 NV 28 T 006 S\ 342 1.50 /\ﬁ 100 M, | 41N W 05 P 24 167 M
s Poland -19.8 5.1 0.29 2146 4.75 1.15 35 36 126 4.6
| Russia -30.9 $ 38 i‘{;’/\: 0.03 Qr,:: 2213 8.00 i’\\_:: | 3.70& 4.9 ‘\/\/f: | 4.3& 54 3.7:\\}'“:
== Spain 32.7 "‘\,‘,,\ 7.1 Wﬂ 1.23 /W\\ 578.3 0.75 "\ -1.15’\,/\\,r 0.4 \/« 1.9f\/~\ 24.4 —6.1"\/’““‘-
2= uk 6.1 ""\,v‘w 1.6 ""\w\,\‘ 1.55 A\/w 71.9 0.50 T\ -2.30"\,\'\, 0.2 \/\ z.s\j\\rf'\ 8.2 1.0"*\//'\:
Asia B3 Australia L5 M 30TV 102 4 T 705 3507\~ 190 T | 43\ ~/ 16/\,~ 51
@l china 24 A 33~ 016 —T 1163 600/~ 380y N\ | BINNA~ 220 N 4a 1077~
=i India 7.8 /‘\/-"‘v-‘ 8.1 v\,ﬂ"“ 0.02 "’\,/»qv\‘ 800 —\ ‘ 216N | 53 N\ ‘ 102 M, ‘ ‘ 0.1 oy,
== Indonesia 05 T 6L 01 1879 575 M 12N | 3T as A\ e 69 LN
® Japan -12.2 “\\M 0.8 M""\r\ 0.01 ‘/\,w/"m' 93.4 0.10 \ -0.10'-\‘}!\\:'-\« 2.8 \/\/ 0.2—/\,,,w 44 6.2—~\/\»-»
T Philippines 19.9 "\uf'l 0.02 /\M’” 155.2 4.00 \’L,-\ 1.20"\/»«: 6.4 \,\j\/ 2.8'/\1__,\ 6.9 7.1,.‘\_j\~.\,
| == Singapore 7.1 ""\J,m‘ 1.4 “\!\,4,\‘ 0.79 _/V,/"“ 0.03 '\, | '4'97\f\w 1.6 \/\ | 5.0/‘\J/~ 21 6.6%
® SouthKorea |[-158 A ~™ 35V, 009 T - 1186 3257\ — LOsWhmo | 287N/ 22 MNym | 32 2.6~
Taiwan 165 M 12 M 003 n M 1887\ out M | 04N 180 w43 0.2\ M
Vietnam 52 M 100 _fLr 479 T 9.00 _fi_— 210N\ N/ 69 _/\, N
Africa == Egypt -12.3 /\/,.,\v 0.17 .:"v\_‘_ 10.25 _/\_’_ 8.3 V’"\,\,\ 12.6 100.0—-\..—-“'
0 I Nigeria 87 \___ 623 7\ ____ 12.00 w\_f -o.7o”\_v/~ 12.7 N
E= South Africa 6.0 /*\/"‘ 7.1 /l\r"\/\.‘ 0.12 ”\vd"\:\‘ 158.0 550 N\ ‘ 020NN 22 T\ ‘ 5.7,/ \ - ‘ 25.2 ‘ 177R
Middle East 57 Israel 14.6 o M 0.25 A\ 1671 25\~ 065N\ e | 33 M 16 N 54 4.6vA S
Saudi Arabia 19 M\ s 0.27 ) 200 |\ -3.09 N ~— 51 N\
= Turkey 16 Ay 84 T\ 055 M a, | 2366 575\ S| 32N/ 89V Mt 99 5.9%~ [\

Source: Bloomberg, Catalpa Capital Advisors. Data is incomplete for some countries. Graphics from Sparklines for Excel.
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US: NONFARM PAYROLLS
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US: UNEMPLOYMENT RATE
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US: INITIAL JOBLESS CLAIMS
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Mil do2d manE I_El/néio;JS

) Change in 1,000s Year-over-Year

E)\P D Jun-12 May-12 WASApr-12 wh<Mar-12 Jun-12 May-12 Apr-12 Mar-12

Nonfarm Payrolls (Change in 1,000s) /oo | > 80 77 &9 68 77 143 1.4% 1.4% 1.3% 1.5%

Private o |> 84 105 85 147 1.8% 1.8% 1.8% 2.0%

Goods 13 -21 4 28 1.6% 1.7% 1.9% 2.1%

Manufacturing 11 9 10 42 1.9% 1.9% 1.9% 2.1%

2 Construction 2 -35 -7 -14 0.3% 0.2% 0.9% 1.0%

g -~ Services 71 126 81 119 1.8% 1.8% 1.8% 1.9%

S g Temp Workers 25 19 21 -13 10.7% 9.3% 8.5% 7.6%

5 3 © Government -4 -28 -17 -4 -0.8% -0.8% -0.9% -0.9%

3 Index of Hours Worked o.2 |< 0.3% 0.1% 0.1% -0.2% 2.2% 2.0% 2.0% 2.5%

Average Work Week, Hours 33.8 33.7 33.7 33.7 0.3% 0.0% 0.0% 0.3%

Average Hourly Earnings 0.3% -0.1% 0.2% 0.2% 1.5% 1.3% 1.7% 1.7%

Goods 0.2% -0.2% 0.2% 0.2% 1.5% 1.3% 1.7% 1.5%

Services 0.3% -0.1% 0.2% 0.1% 1.5% 1.4% 1.6% 1.7%
Unemployment Rate €. |= 82% 8.2% 8.1% 8.2%

% - Labor Force (change in 1,000s) 156 642 -342 -164 1.1% 0.9% 0.6% 0.9%

< g Employed 128 422 -169 -31 2.2% 1.8% 1.6% 1.6%

é a Unemployed 29 220 -173 -133 -9.1% -8.4% -9.4% -7.0%
* Quit Rate (Percent of total unemployed) 7.4% 7.0% 7.9% 8.7%
Labor Force Participation Rate 63.8% 63.8% 63.6 % 63.8%

Employed Adjusted to Payroll Concept* -153 400 -495 -418 1.7% 1.7% 1.5% 1.9%

STt Toaedar b Lovnes Ao oF

Lolea edo oF TReEND 18 Leced— £ANGE
QE(T\Er:;Ja:rm sg_ ARNGE Unemployment?atoe YY) ——AHE 1.5% ‘BDV\)’\) Index of Hours Worked (YoY) Employment Diffusion Index
0
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200 Mﬂ 9.0 1 P 4% f 2% - M ]@ 0% J\/\W H
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Source: Haver Analytics, BLS *Household Survey Data Smoothed for Population Controls and Adjusted to a Payroll Concept
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US LABOR MARKET DETAIL July 6, 2012 | catalpacapital.com

7/6/2012 Change in Payrolls with Revisions Averages
MoM 1,000s Ex 0 Jun-12 May-12__ 1M Ago Apr-12 1M Ago 2MAgo | Jul-09+  Dec-01+
Total Nonfarm f -20 80.0 ) [ 77.0 > 69.0 w < 1150 71.8 17.2
Total Private 84.0 105.0 > 82.0 0 < 87.0 < 130.0 89.2 124
Goods-Producing Industries 13.0 -21.0 < -15.0 4.0 40 < 14.0 -2.9 -38.6
Natural Resources and Mining 0.0 50 > 1.0 1.0 > 0.0 0.0 4.4 1.9
Construction 2.0 -35.0 < -28.0 -7.0 < -5.0 < -2.0 -13.8 -10.0
Manufacturing 11.0 9.0 < 12.0 10.0 > 9.0 < 16.0 6.6 -30.4
Services (Private) 71.0 126.0 > 97.0 81.0 < 83.0 < 116.0 92.1 50.9
Trade, Transportation & Utilities 3.0 49.0 < 54.0 19.0 < 21.0 < 22.0 11.7 -3.1
Information -8.0 40 > -2.0 1.0 > -1.0 > -2.0 -4.6 -7.1
Financial Activities 5.0 9.0 > 3.0 6.0 > 40 > 1.0 -0.3 -0.8
Professional & Busi ervices 47.0 240 > -1.0 45.0 > 37.0 < 62.0 40.3 14.0
Education & Health Services 2.0 440 < 46.0 15.0 < 290 > 23.0 30.9 349
Educational -9.6 79 < 11.9 -3.5 < 8.4 > 4.3 6.0 6.0
Health Care & Social Assistance 11.4 36.5 > 34.0 18.0 < 209 > 18.4 24.9 28.9
Leisure & Hospitality 13.0 -7.0 > -9.0 -4.0 > -6.0 < 12.0 14.1 12.7
Government Services -4.0 -28.0 < -13.0 -17.0 < -10.0 > -15.0 -17.4 4.9
Federal -7.0 -8.0 < -5.0 -5.0 < 20 > -4.0 -0.3 0.4
State -1.0 -15.0 < -5.0 3.0 < 50 > 1.0 -3.2 0.7
Educational Services 0.0 -10.7 < -3.7 46 < 6.2 > 5.5 1.2 1.8
Excl Educational Services -0.8 -4.2 < -1.1 -1.3 < -1.0 > -5.1 -4.4 -1.2
Local 4.0 -5.0 < -3.0 -15.0 < -13.0 < -12.0 -14.0 3.8
Memo
Temporary Help Services 25.2 186 > 9.2 20.7 > 126 < 21.1 21.7 3.0
All Construction 2.0 -35.0 < -28.0 -7.0 < -5.0 < -2.0
All Residential 1.7 -13.0 < -11.0 1.8 > 0.7 < 3.8
All Nonresidential 0.3 -22.0 < -17.0 -8.8 < 5.7 > -5.8
@33 m Em 0.9 1.0 9.7

Source: Haver
— HZ W\xijT‘EIQ\DJS HioAPPCARNG TEACHEZS A, pon)TED Foa THE

M58 o8 JUNE ExPecT AT oS ARD THE Douwn WA 22l s omS
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LABOR MARKET: LONG TERM METRICS

July 6, 2012 | catalpacapital.com

DURATION OF UNEMPLOYMENT

Less than 15 Weeks ———— More than 15 Weeks
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CHANGE IN THE PRIVATE AND PUBLIC UNEMPLOYMENT RATES

Change in level from the previous year

Private-sector Government
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EMPLOYMENT MEASURES

Household Survey: Total Employed

——— "Adjusted" Household Survey*
Establishment Survey: Nonfarm Payrolls

Share of Unemployed Who Lost Their Job
Other (Quit, New Entrant, Re-Entrant)
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Source: Haver Analytics , BLS, Catalpa



ISM NON-MANUFACTURING ScLowe

July 5, 2012 | catalpacapital.com

Level Wgt Monthly Change
£X.P'D Jun-12 May-12 Apr-12 Mar-12 Jun-12 May-12 Apr-12 Mar-12
ISM Nonmanufacturing 33%.0|7 52.1 53.7 53.5 56.0
Business Activity* 51.7 55.6 54.6 58.9 25% -3.9 1.0 -4.3 -3.7
New Orders* 53.3 55.5 53.5 58.8 25% -2.2 2.0 -5.3 -2.4
Employment* 52.3 50.8 54.2 56.7 25% 1.5 -34 -2.5 1.0
Supplier Deliveries** 51.0 53.0 51.5 49.5 25% -2.0 1.5 2.0 0.0
Prices* 48.9 49.8 53.6 63.9 -0.9 -3.8 -10.3 -4.5
Backlog of Orders** 47.5 53.0 53.0 49.5 -5.5 0.0 3.5 -3.5
Export Orders** 49.5 53.0 58.0 52.5 -3.5 -5.0 5.5 -2.0
Imports** 53.5 53.0 56.5 56.0 0.5 -3.5 0.5 4.0
Inventory Change** 53.0 56.0 54.0 54.0 -3.0 2.0 0.0 0.5
Inventory Sentiment** 64.5 63.0 61.0 58.5 1.5 2.0 2.5 -3.0
Index Business Activity* New Orders* Prices*
65 - 70 - 65 - 100 1
60 - 60 A i 533 90 A
- 521 60 . |
55 517 55 80
50 A 50 A 70 A
50 -
45 45 ~ 60 48.9
40 - 20 40 - 50 -
35 - 35 4 40
30 - 30 - 30 R 30 -
JASONDIJ FMAM] JASONDIJ FMAM] JASONDIJ FMAM] JASONDIJ FMAM)
Loner : - . -
Index £:0 DF Business Activity New Orders Prices Po TS
70 1 LEcenT 49 70 90 - LoNT her1 N,
65 - FANGE N5 . 65 80 - '
60 - ‘ 60 - 60
55 55 55 [
50 - | 50 - 50 60 -
45 - 45 - 45 50 A
40 - 40 A 40
35 35 | 35 | 40 1
30 +———"r—"t+—r—""—t———t 30 +——r—r—"tr—TT—rtT—r—t 30 +—r—r—r—r—t—————t—————t—— 30 +——m"t+r+rrr—trrrrt+-r-
1995 2000 2005 2010 1995 2000 2005 2010 1995 2000 2005 2010 1995 2000 2005 2010

*Seasonally adjusted from January 2001. **ISM does not yet offer seasonally adjusted data for these series.

Sources:

Haver, ISM
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NATIONALPMISURVEYS AriL Scewl ... SomE pooe 1TH8 J oo e¢s July 9, 2012 | catalpacapital.com

UNITED STATES — Sves Jun-12: 52.1 EUROZONE — Sves Jun-12: 47.1 GERMANY — Mfg Jun-12: 45.0

— Mfg Jun-12: 49.7 — Mfg Jun-12: 45.1 — Sves Jun-12: 49.9

'00 ‘01 '02 '03 '04 '05 '06 '07 '08 '09 '10 '11 '12 '00 '01 '02 '03 '04 '05 '06 '07 '08 '09 '10 '11 '12 '00 ‘01 '02 '03 '04 '05 '06 '07 '08 '09 '10 '11 '12
UNITED KINGDOM — Sves Jun-12: 51.3 FRANCE — Sves Jun-12: 47.9 ITALY — Sves Jun-12: 43.1
— Mfg Jun-12: 48.6 — Mfg Jun-12: 45.2 — Mfg May-12: 44.8
65 - 65 - 65 -

60 - ) W\

My AN vy
! |
|

50 7 wv ]

35 1

30 -
‘00 '01 '02 '03 '04 '05 '06 '07 '08 '09 '10 '11 '12 ‘00 '01 '02 '03 '04 '05 '06 '0O7 '08 '09 '10 '11 '12 ‘00 '01 '02 '03 '04 '05 '06 '07 '08 '09 '10 '11 '12

Source: ISM, NTSC, Bloomberg, Haver Analytics
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GLOBAL PURCHASING MANAGER INDEX

G AAC

$~_ow-'d(,|

July 9, 2012 | catalpacapital.com

Level Change
Jun-12 May-12 Apr-12 Mar-12 Jun-12 May-12 Apr-12 Mar-12
Output 50.3 521 52.3 54.5 -1.9 -0.2 -2.1 -0.9
Manufacturing 49.3 51.0 53.1 52.7 -1.7 -2.1 0.4 0.2
Services 50.6 52.5 52.1 55.0 -2.0 0.4 -3.0 -1.2
New Business 50.5 52.2 51.9 54.0 -1.6 0.3 -2.1 -0.6
Manufacturing 47.8 51.5 51.8 51.2 -3.6 -0.4 0.6 -0.2
Services 51.4 52.4 51.9 54.8 -1.0 0.5 -3.0 -0.8
Input Prices 49.4 51.6 54.8 58.2 -2.2 -3.2 -3.4 -1.2
Manufacturing 44.2 50.2 56.3 57.1 -6.0 -6.1 -0.8 0.4
Services 51.0 52.0 54.3 58.6 -1.0 -2.3 -4.3 -1.7
Employment 51.1 50.7 51.9 52.5 0.4 -1.2 -0.6 0.4
Manufacturing 51.0 51.5 51.2 51.1 -0.5 0.3 0.1 0.1
Services 51.1 50.4 52.1 52.9 0.7 -1.7 -0.8 0.5
Output New Business Input Prices
— Mfg — Mfg — Mfg
70 - ——Svcs ) 70 - ——Sves 9P - —— Svcs
Lo ™ AT
65 - Peenx eded 65
80 -
60 4 60 -
55 - 55 70 -
\ ¢ \
50 - .
v v 50 V i V V V L \ 60 A
45 - 45
40 | 40 >0 1 v ‘
35 - 35 20
30 30
30 A
25 - 25
20 ++trrtrt+t+ttt+tt+—trtrt—trtet 20 4 20 A

'98 '99 '00 '01 '02 '03 '04 '05 '06 '07 '08 '09 '10 '11 '12

Sources: JP Morgan

'98 '99 '00 '01 '02 '03 '04 '05 '06 '07 '08 '09 '10 '11 '12

'98 '99 '00 '01 '02 '03 '04 '05 '06 '07 '08 '09 '10 '11 '12
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US CONSUMER CREDIT

STeeanNe el

July 9, 2012 | catalpacapital.com

Change in Level (S Billions) Year-over-Year
May-12 Apr-12 Mar-12 Feb-12 May-12 Apr-12 Mar-12 Feb-12
Consumer Credit 17.1 10.0 12.8 8.8 5.3% 4.9% 4.6% 4.5%
Revolving 8.0 -35 3.6 0.0 1.5% 1.3% 1.0% 1.2%
Nonrevolving 9.1 135 9.2 8.8 7.3% 6.9% 6.6% 6.3%
Consumer Credit Revolving STeentes Nonrevolving
”5 - 10 - S.JeE [\J DJ—D:? 8.0 25 -
20 - 17.1 (G 20 -
15 A S 1 15 -
10 A 10 9.1
. 0 B
5 - |_| H H
o L L INISESISENESINS
5 4 5 4
.10 A -5 1
-15 - -10 - -10 -
MJ J A S ONDJFMAWM MJ J A S ONUDJ FMAWM M J J A S ONUDJ F MAWM

. YoY

SAAR, 3 Month MA —— Consumer Credit
30% 1 — Revolving 30%
—— Nonrevolving 25%
20%
15% A 15%
10%
5%

0%
0%
J 5%
-15% } } } } } } } } } } -10%
'00 '01 '02 '03 '04 '05 '06 '07 '08 '09 '10 11 12

Source: Fed, Haver Analytics

Consumer Credit

\/\wmw

'50

55 60 65 70 75 '80 '85 90 95 '00 '05 '10
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HIGH FREQUENCY DATA SNAPSHOT

July 9, 2012 | catalpacapital.com

S&P Sectors: YTD Return

Telcoms ————— 135
Info ———1 119
Cons Disc ————3 116
Fins ——————— 11.0
Health ———— 9.2
S&P 500 | 5
Cons Stpls —/——— 75
Inds [/ 45
Materials — 4.2
Utilities /= 19
Energy -4.3
-10 0 10 20

MSCI Markets: YTD Return (LC)

us | 1 7.7

World — 5.0

Japan [ 48
AsiaEM [T 3.4
Latin America [ 2.6
EAFE [ 21
UK |3 1.2
Europe | 0.9
0 5 10
Yield Curve
4.0 1
—=e—— Current
— ©- — Last Month °
3.0 1 ---e--- Last Year e
2.0
1.0
0.0
00 01 03 05 07 09

MARKETS
S&P 500 Yield Curve Credit Spread oil — WestTexas $84.89
7/9/2012 o
7/9/2012 ove- Bl 7/9/2012 HiYId - 10 Yr 7/9/2012 Louisiana $99.74
1500 1 3.5% 1 8% - $140 1
1400 A 3.0% A 7% $130
$120 -
1300 A %
2.5% 6% 1 $110 A
1200 1 2.0% A 5% $100 1
$90 A
1100 1 1.5% A 4%
$80 1
1000 + + 1.0% At 3%  A————————— $70 + +
Jul-11 Jan-12 Jul-12 Ju-1ll Jan-12 Jul12 Ju-ll  Jan-12  Jul12 Jul-11 Jan-12 Jul-12
GROWTH

Initial Jobless Claims

6/29/2012
500

450

400

350

Claims 374
4 Wk Avg 386

300
Jul-11

Jan-12 Jul-12

Mortgage Applications

1000
800
600
400 T T
Jul-11 Jan-12 Jul-12

ECRI Weekly ldx Growth Rate

6/27/2012
5% 1

0% 1

_5% E
—u2 il

=)
10% | VP -

-15% +————t
Jul-11 Jan-12 Jul-12

Baltic Dry Freight Index

71612012
2,300
2100 TN NG
1,900 A
1,700 v
1,500 |
1,300 \J
1,100
900 -j\
700
500 + +

Jul-11 Jan-12 Jul-12

INFLATION AND MONEY

TIPS Implied Inflation

3.5% 1
3.0% A
2.5% A
2.0% 4V

1.5%

1.0%

ool
Wy L
ww Y

5Y 5Y-Forward 2.40
5Y 1.77

J Ve
J

|
V

Jul-11

Jan-12 Jul-12

MZM, 12 week Ann'd
6/25/2012
20% 1

> LD W) A
15% | StLowWE
10% A

5% 1

0%

-5% + +

Jul-11 Jan-12 Jul-12

C&l Loans,12 week Ann'd
6/27/2012
25%

20%
15%
10%

5%

0% +———t—
Jul-11 Jan-12

Commercial Paper, 12 week Ann'd
71412012
150%

100%

50%
0% A
-50%
e ———

-100%

Jul-11 Jan-12
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COMMODITIES SNAPSHOT PeEak Jb v L E9PE <A L 9 SofF~s July 9, 2012 | catalpacapital.com
INDEXES
J of C Index J of C Petro Index J of C Metals Index J of C Textiles Index J of C Misc Index DBA Soft Commodites
7/5/2012 7/5/2012 7/5/2012 7/5/2012 7/5/2012 719/2012
150 130 160 220 145 36
120 150 200
140 ‘ 33
‘ ‘ 180
110 140
130 160 130 30
100 130
140 \
120 27 /
> 9 120 120
110 80 110 100 115 24
Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Juk11 Jan-12 Jul12
West Texas Oil Natural Gas* Ethylene* Benzene* Coal
7/9/2012 Ethanol
7/9/2012 1/6/2012 7/6/2012 7/6/2012
120 6 0.7 500 1 /’ 719/2012 00
65.0
1o 5 VA 06 P 450 J 85
O : J 60.0
100 s 80
4 toeE 06 400 55.0 J
% 75
50.0
80 3 05 350 70
450 65
70 2 0.5 300 1
40.0 60 2
60 250 J\ -
1 0.4 25.0 R . 55 + 4
Jul-11 Jan-12 Jul-12 :
- - - - - Jul-11 Jan-12 Jul-12
Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 k11 Jan-12 Juk12 Jul-11 Jan-12 Jul-12
MEMO
Baltic Wet Tanker Index Baltic Dry Freight Index World Rig Count US Oil Rig Count US Gas Rig Count (g/fz‘gjz%g” Stocks
API 383
7/6/2012 Clean 559 7/6/2012 5/31/2012 7/6/2012 71612012
4000 1000 - 400 - EIA 383
1000 - Diry 654 3000 - 1500 1 390
3900 1400 950 -
3800 900 - 280
o 3700 1300 - 850 1 70
) \ 2000 A 360
I\ 3600 800 -
[ Wy 1200 350
750 v M 3500 750
. ‘ 2400 1100 - 700 ggg
| 1000 1 3300 1000 1 650 320
3200 600 - 210
3100 900 1 550 - 200
500  ——r——f————— 0 3000 +———————— 800 500
Jul-11 Jan-12 Jul-12
Jukl  Jan-12  Juk12 Juk-11 Jan-12  Juki2 Juk-11 Jan-12 Juk-11 Jan-12  Juk12 Juk-11 Jan-12 Juk12 Y an u
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COMMODITIES SNAPSHOT: SOFT COMMODITIES

July 9, 2012 | catalpacapital.com

SoF*sS S5PiIKE

GRAINS
Wheat Corn Soybeans Rice Sugar (¢ Ib) Barley
7/9/2012 7/9/2012 7/9/2012 7/9/2012 7/9/2012 7/9/2012
900 800 1700 1 19 27 240
18 26
850 750 1600 1 - o 230
o0 700 15001 220
750 0o 16 ‘ 24
1 15 23
700 650 < 210
1300 A 14 © 22
650 600 13 21 200
1200 A
600 12 20
550 ] 190
550 1100 11 19
500 500 1000 10 18 180
Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12
OTHER GRAINS DAIRY, MEAT & FISH
Coffee Salmon Milk Cheese Cattle Hogs
71912012 7/1/2012 71912012 71912012 7/9/12012 71912012
300 34 18 2400 1 135 105
280
32 2200 A
260 17 130 100
2000 A
240 %0 125
220 28 16 1800 - 95
200 120
2 15 1600 - 90
180 115
j\ 2 1400 A
160
14 110 85
140 22 J\ 1200 A
120 + + 20 ; ; 13 + ; 1000 + + 105 + + 80 + +
Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12
TEXTILES MISC
Cotton* Burlap* Hides (¢ Ib)* Rubber (¢ Ib) Plywood* Red Oak*
7/9/2012 7/9/2012 7/9/2012 7/9/2012 7/9/2012 7/9/2012
105 54 90 280 390 375
100
52 260 370
o5 ‘ 85 350
% 50 240 350 325
85 ‘ 48 80 220 330
300
80 46 75 200 310
75 275
44 180 290
70
65 42 70 160 270 250
60 40 65 140 250 225
Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12
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COMMODITIES SNAPSHOT: METALS

July 9, 2012 | catalpacapital.com

PRECIOUS METALS

PLATINUM METALS GROUP

0
Gold Spot 2195 K Silver Platinum Palladium
7/9/2012 7/9/2012 7/9/2012 7/9/2012
2000 1 £ Lo iom 45 2000 1 900
=
1900 - HWe L= 0 1900 - 850
1800 - 1800 - 800
750
1700 A 35 1700 A
700
1600 A 1600 A
30 650
1500 A 1500 A 600
25
1400 1 1400 A 550
1300 + + 20 + ; 1300 + + 500 + +
Jul-11 Jan-12 Jul-12 Juk11 Jan-12 Juk12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12
BASE METALS
Copper (Ib) Aluminum (Ib) Lead (1,000 ton) Zinc Nickel Tin ($MT)*
7/9/2012 7/9/2012 7/9/2012 7/9/2012 7/9/2012 7/9/2012
500 2750 ~ 2.9 2.7 27 300
2.7 25
450 200 25 275
25 23 23 250
400 23 21
2250 A 21 225
350 2.1 1.9
19 200
200 2000 - 1.9 17
17 15 17 175
250 * * 1750 + + 15 + + 13 + + 15 + + 150 + +
Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12
TECH MEMO

DXI -- DRAM Index

719/2012
3500
3400
3300 1\
3200
3100
3000
2900
2800
2700
2600
2500 ! +

Jul-11 Jan-12 Jul-12

Steel (#1 Heavy Melt)*

Pulp (metric ton)

716/2012 7/6/2012
465 960
445 940
425 920
900
405
880
385 860
365 840
345 820
325 800
Jul-11 Jan-12 Jul-12 Jul-11 Jan-12 Jul-12
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CURRENCY SNAPSHOT (DOLLAR TERMS, REINDEXED TO 100)

STeontglr Dolwhc

oV FELHFL C

July 9, 2012 | catalpacapital.com

TRADE WEIGHTED DOLLAR

G-7 CURRENCIES

Trade-Weighted Dollar Euro Yen Canada UK Australia
Reindexed to 100
114 $ Stronger 120 1 106 111 110 115 - S22 on b€ 2
112 104 - 109 113 1 A5
115 A 111 4
110 /\ 102 107 100
108 M 105 1
110 1 100 105 107
106
98 4 103 105
104
105 %6 - 101 \ 103
102 100 A
W 101 qy .
100 / 94 A 99 : “dr
100 99 - Ld
98 $ Weaker 92 1 97 97
96 95 90 95 95 95
Jun-11 Dec-11 Jun-12 Jun-11 Dec-11 Jun-12 Jun-11 Dec-11 Jun-12 Jun-11 Dec-11 Jun-12 Jun-11 Dec-11 Jun-12 Jun-11 Dec-11 Jun-12
OTHER CURRENCIES - DOLLAR TERMS
India Indonesia Mexico 5?L° ~J 15 € /_Philippines China Thailand
/ese
130 1 113 125 4 103 101 105 1
104
111 102
125 1 120 A 100 103
109 101
120 A m 102
107 115 1 100 . 99
i v To T . 101 A
15 | 105 b il
110 1 99 98 100 i
110 A 103 o8 | 99 I/M
105 101 105 1 97 08 4
. 99 MY 100 it o | 9% 97 1\,
100 97 96 % 1
95 + + 95 + + 95 + + 95 + + 95 + + 95 + +
Jun-11 Dec-11 Jun-12 Jun-11 Dec-11 Jun-12 Jun-11 Dec-11 Jun-12 Jun-11 Dec-11 Jun-12 Jun-11 Dec-11 Jun-12 Jun-11 Dec-11 Jun-12
KEY CROSS RATES
. . i YEN/EUR CHF/AUD
Russia Swiss Franc Brazil New Zealand
115 105 115 1
125 120 - 140 1
115 135 100 110
110
120 110 A 130 A (MP 105 W
| | M
115 105 125 105 05 100 —
100 120 ]
110 / | 95
95 4 115 4 / 100 i 90 90
105 90 1 110 V
85 1
n 85 1 105 4 95 85
100 1~ 80 A
80 1 100 &
95 + + 75 + + 95 : ‘ 90 + + 80 + + 75 + +
Jun-11 Dec-11 Jun-12 Jun-11 Dec-11 Jun-12 Jun-11 Dec-11 Jun-12 Jun-11 Dec-11 Jun-12 Jun-11 Dec-11 Jun-12 Jun-11 Dec-11 Jun-12
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SECTOR SNAPSHOT: US LARGE-CAPS (RELATIVE STRENGTH, REINDEXED TO 100)

July 9, 2012 | catalpacapital.com

S&P 500

1500 1

1400 A

1300 A

1200 A

1100 A

1000

Jul-11

Fins
105

100

Oct-11

Jan-12

Apr-12

Jul-12

95

90

85

80

75

Jul-11

Materials

103
101

Oct-11

Jan-12

Apr-12

Jul-12

99
97
95
93
91
89
87
85

Jul-11

Oct-11

Jan-12

Apr-12

Jul-12

C(E Disc
110 -
108 4
106 4

104

102 1

100 1 WM

98 +

Jul-11 Oct-11 Jan-12

Health

110

105

o L

95 +

Jul-11 Oct-11 Jan-12

Telecom

110
108
106
104
102

100 A M

o (YL

96
94
92
90 +

Jul-11 Oct-11 Jan-12

Cons Stpls

115
113 1
111 1
109 1
107 1
105 1
103 1
101 11
99 1
97 1
95 + + + +

Jul-11 Oct-11 Jan-12 Apr-12 Jul-12

Industrials
102

100

98

96

94

92

90 + + + +
Jul-11 Oct-11 Jan-12 Apr-12 Jul-12

Utilities
120
115
110
105

100 T
v

95

90

85 + + + t
Jul-11 Oct-11 Jan-12 Apr-12 Jul-12

Energy
110 4

105 A

L

100 T
95 1
90 1

85 1

80 + + + +
Jul-11 Oct-11 Jan-12 Apr-12 Jul-12

Info Tech
120
115
110

105

100

95

90 + + + +
Jul-11 Oct-11 Jan-12 Apr-12 Jul-12
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SECTOR SNAPSHOT: US MID-CAPS (RELATIVE STRENGTH, REINDEXED TO 100)

July 9, 2012 | catalpacapital.com

S&P 400

1100

1000

900

800

700

Jul-11 Oct-11 Jan-12 Apr-12 Jul-12
Fins
110
105

100 MMH\'W J —
Y.

95

90 + + + +

Jul-11 Oct-11 Jan-12 Apr-12 Jul-12

Materials

105

100 4 ;«D

95

90
Jul-11 Oct-11 Jan-12 Apr-12 Jul-12

Cons Disc
115 -

110 A

105 A

100 MU\/
95

Jul-11 Oct-11 Jan-12 Apr-12 Jul-12

Health

115

110
105 M
100 4 L

95

90
Jul-11 Oct-11 Jan-12 Apr-12 Jul-12

Telecom

110

105 /\(V?
100 o ﬂ

\

95

90

85

80
Jul-11 Oct-11 Jan-12 Apr-12 Jul-12

Cons Stpls

125

120 A1

115 A

110 A

105 4 M

100 ! MWVMALO

95 1

90 1
85 A
80

Jul-11 Oct-11 Jan-12 Apr-12 Jul-12

Industrials

105

N h N%/\/W\M

95

90
Jul-11 Oct-11 Jan-12 Apr-12 Jul-12

Utilities

120

115

110

105 /J/\/l@
100 ¢ = WI

95

Jul-11 Oct-11 Jan-12 Apr-12 Jul-12

Energy
110
105 1 !/’\
100 A
95

90 A
85 1

80 1
75 A
70 A
65

Jul-11 Oct-11 Jan-12 Apr-12 Jul-12

Info Tech

105

100 “w 7
95

90

85

Jul-11 Oct-11 Jan-12 Apr-12 Jul-12
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SECTOR SNAPSHOT: US SMALL-CAPS (RELATIVE STRENGTH, REINDEXED TO 100)

July 9, 2012 | catalpacapital.com

S&P 600
500

450

400

350

300

Jun-11

Fins
110

105

Sep-11

Dec-11

Mar-12

Jun-12

100

95

Jun-11

Materials

105

Sep-11

Dec-11

Mar-12

Jun-12

95

90

[

Jun-11

Sep-11

Dec-11

Mar-12

Jun-12

Cons Disc
109 4
107 4
105 4
103 1
101 4

|,
o 1 1 VT

97 A

95 + + ¥ +

Jun-11 Sep-11 Dec-11 Mar-12 Jun-12

Health

111
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107
105

=1 Ak o
o wv puw A

97

95 + + ¥ +

Jun-11 Sep-11 Dec-11 Mar-12 Jun-12

Telecom

105

100 P
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90

85

80

75

70 t + ¥ ¥
Sep-11 Jun-12
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Cons Stpls

115 -
113 4
111 4
109 4
107 4
105 4
103 A

101 1A 4
99 ’ v
97 1
95 + + + +

Jun-11 Sep-11 Dec-11 Mar-12 Jun-12

Industrials

102

101

= =
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95 + + + +
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Utilities
125
120
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110
105 /\j%
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95
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80 + + + +
Sep-11

Jun-11 Dec-11 Mar-12 Jun-12

Energy

115 -
110 A
105 A
100
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90 1
85 1
80 1
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\/WN
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Sep-11 Dec-11 Mar-12 Jun-12

Info Tech

102

100
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SECTOR SNAPSHOT: WORLD (BLOOMBERG INDEX, RELATIVE STRENGTH, REINDEXED TO 100)

July 9, 2012 | catalpacapital.com

World
180
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99 4 W

Jul-11 Oct-11 Jan-12 Apr-12 Jul-12

(Health Index N/A)

Communication

110
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Cons Non-Cyclical

120 1
115 A
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105 A

100
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95 Lo
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